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What is an ISA? 
Simple, an ISA is simply a way of saving 
without paying tax on those savings. 

 
Do I get tax relief on ISAs? 
No.  Although the funds do not pay the tax on 
the growth, there is no tax relief on payments 
into ISAs, unlike pensions. 

 
Are there different types of ISAs? 
This bit does get a little bit confused, but it is 
actually quite simple: 
In the 2012/13 tax year (i.e. before 5/4/13), 
you can pay a total of £11,280 into an ISA. 
Of this, £5,640 can be a cash only ISA. 

 
So, the combinations could be as follows: 

£5,640 to cash ISA or 
£5,640 to cash ISA plus £5,640 to 

stocks and shares ISA or 
£11,280 to stocks and shares ISA 

 
The allowance for a junior ISA (JISA) is 
£3600 
 
Should I do cash ISA or stocks and shares ISA? 
Everyone should have some funds set aside 
for emergencies. This should be held on cash, 
and we would generally recommend that a 
cash ISA would be a suitable place. 

 
Depending on your attitude to risk and 
personal circumstances, once you have 
enough set aside for emergency (perhaps six 
months expenditure), you should consider 
maximising the stocks and shares ISA to build 
up a portfolio. 

 
How do I take money out of ISAs? 
You can access your cash or stocks and shares 
ISA at any point in time (be careful of some 
product cash ISAs which may have 
restrictions). Alternatively, you can take an 
income from you ISA, which will be free of tax. 

Hang on, you are telling me I can set up a 
tax free income in retirement? 
Yes. You can draw income from an ISA to 
supplement your retirement income, and you 
will not pay any tax. 
 
So ISAs are better than pensions then? 
We believe that ISAs and pensions both have 
a place in wealth creation. 
 
The pension has the advantage of giving tax 
relief up front, however you can never access 
the capital, and the income is taxed in 
retirement. 
 
The ISA is almost a mirror image, you get no 
tax relief on an ISA, but you don’t pay tax 
when you draw it out.  Furthermore, you can 
access the ISA at any time. 
 
How do I choose the best cash ISA? 
Interest on cash ISAs change all the time. You 
can use an online search tool such as 
www.moneyfacts.co.uk. We would suggest 
that you beware of fixed rates, although this 
can get you what seems like a higher interest 
rate, you are often locked in for a fixed period 
of time. In particular, such products often 
automatically lock you in for a further period 
if you do not give notice at the right time. 
 
You should also beware of choosing the 
higher rate of a bank that you don’t know, or 
choosing a high rate and then forgetting 
about it for many years – this is a common 
banking trick that a high interest is then 
reduced once sufficient monies have been 
secured. 
 
In short, we would suggest you stick to a bank 
you know, and regularly (every six months?) 
test the rate you are getting on your cash ISA. 

http://www.moneyfacts.co.uk/


I choose my stocks and shares ISA from the 
newspaper best buy list each year, so I don’t 
need an IFA.  There are a couple of problems 
with this approach, firstly the best buys from 
the newspapers are typically looking at those 
ISAs that have performed the best over the 
preceding 12 months or so.  This does not, 
however, mean that such funds are likely to 
be high performers over the next 12 months. 
Indeed, it is an almost certainty that whoever 
is top of the pops one year is not going to be 
in the next year, as their particular sector or 
market will have changed. 

 
More importantly, however, is the review 
process. As more money is put into ISAs, so 
the importance of a regular review and 
applying an investment philosophy to the 
funds grows. 

 
If you have an ISA that you took out several 
years ago, but have not looked at since, and in 
particular if it has grown to, say, £20,000 or 
more in conjunction with other ISA payments, 
then it is likely that you would benefit from a 
review. 

 
It is also equally possible that the funds should 
be split into different types of investments, 
and then reviewed on at least an annual basis. 

 
I have ten different ISAs that I have taken out 
each year over the last ten years, what 
should I do with them? 
- Begin by considering your investment 

risk and reviewing the average risk that 
you are taking across your portfolio. 

- Then construct an asset allocation, 
splitting the total amount of money into 
an ideal spread  of investments. 

- Next, compare this with your existing 
investments, and it will be clear the 
changes that you should make. 

What does Ovation do? 
We will combine your ISAs into one portfolio, 
and apply a rigorous investment strategy, 
which will be reviewed on a regular basis. 
 
For help with ISAs and all financial services speak 

to Ovation 

 
Call: 0117 942 4333 

 

Email: enquiries@ovationfinance.co.uk 
 
 
Return to web site: www.ovationfinance.co.uk 
 
Disclaimer: This document seeks to address general 
business and financial issues and we have taken due care 
in its preparation. No responsibility for loss incurred by 
any person acting, or failing to act, as a result of any 
material in this publication can be accepted by Ovation 
Finance Ltd. Specialist advice should always be sought in 
relation to your own circumstances. 
 

 
 
 
 
 
Ovation Finance Ltd is authorised and regulated by the 
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Wales. Company registration number 3830502. 
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